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 Lender Placed and Foreclosed Property 
Policy  Application 

  
I.   Applicant Information 
 
  Named Insured & Mailing Address                 Producer Name & Mailing Address 

 
 
 
 

 
Proposed Effective Date:  _________________ Type of Institution:________________   
Date Institution was established: ______________________ 
 
II.  Portfolio and Coverage Information 
 
Types of mortgages you own or service for others: 
 
Type of Property No. of Mortgages Largest Balance 
Residential   
Manufactured Homes   
Farm   
Construction   
Multi-Family   
Commercial   
Vacant Land   

 
Property Type Definitions 
   
1) Residential building means any building designed for use as a residence for no more than four families or a single family unit in a 
condominium building.  Residential building does not include farm buildings; buildings in the course of construction; or manufactured 
homes that are not eligible for a single family mortgage.   
2) Manufactured home means a manufactured home or mobile home built on a permanent chassis, transported to its site in one or more 
sections and affixed to a permanent foundation.  
3) Farm buildings are any buildings situated on ground that is zoned for farming purposes.  
4) Buildings Under Construction include any buildings either under construction or undergoing significant renovation or where 
construction has ceased, but where a permit to occupy has not yet been granted.  
5) Multi-family building means any building designed for use as a residence for more than four families. 
6) Commercial building means any building zoned or used for commercial purposes. 
7) Vacant building means any building that, for more than (30) consecutive days is unoccupied. 
8)  Vacant land is any parcel of land that contains no buildings.  

 
States where your mortgages are located:  _____________________________________ 

________________________________________________________________________ 

(Your policy will only provide coverage for properties located in these states.) 

 
Please provide a current schedule of your Lender Placed and Foreclosed properties.  Schedule 
should include property type, address and limit of insurance.  
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III. Coverages – Indicate which limits, coverages a re desired. 
  
(  )  Coverage A – Lender Placed Hazard Insurance 
Provides coverage for physical damage losses such as fire, wind and lightning when borrowers fail 
to maintain their own insurance.     
 
Indicate Limit, Cause of Loss and Deductible requested for each type of building to be covered. 
Type of Property Limit Cause of Loss 

(Broad Form or 
Named Perils) 

Deductible * 
(Minimum is 

$500) 
Residential    
Manufactured Homes    
Commercial **    
 
* A minimum deductible of $5,000 applies if the building is vacant at the time of loss. 
** Policy may impose a sublimit for Farm, Buildings Under Construction and Multi-Family. 
  
(  )  Coverage B – Foreclosed Property Hazard Insur ance 
Provides coverage for physical damage to foreclosed properties. Flood coverage is excluded. 
 
Are properties inspected for physical damage prior to foreclosure?  

Always ____    Sometimes  ____      Never  ______ 

If properties are inspected, is a property inspection report completed?    Yes   No 

Do you have written procedures for securing and maintaining newly acquired foreclosed 

properties?    Yes    No 

How frequently are foreclosed properties inspected?  _____________________________ 

 

Indicate Limit, Cause of Loss and Deductible requested for each type of building to be covered. 
Type of Property Limit Cause of Loss 

(Broad Form or 
Named Perils) 

Deductible * 
(Minimum is 

$500) 
Residential    
Manufactured Homes    
Commercial **    
 
* A minimum deductible of $5,000 applies if the building is vacant at the time of loss. 
** Policy may impose a sublimit for Farm, Buildings Under Construction and Multi-Family. 
 
(  )  Coverage C – Foreclosed Property Rental Incom e Coverage  
Provides coverage for your loss of rental income, up to one year, if the property becomes 
untenantable due to a covered physical damage loss.   
 
Maximum limit for Rental Income Coverage is 10% of the Building Limit. 

  
(  ) Coverage D – Lender Placed Flood Insurance 
Provides flood coverage when borrowers fail to maintain their own flood insurance.  The most we 
will pay for any one property is the maximum limit available through the National Flood Insurance 
Program. 
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Lender Placed Flood coverage is only available if you also purchase Lender Placed Hazard 
coverage.  
 
Type of Property Maximum Limit Deductible 

(Minimum is $500) 
Residential, Manufactured Homes, 
Residential Construction and Farm 
Residences 

$250,000.  

Commercial, Multi-Family and 
Commercial Construction 

$500,000.  

 
(  ) Coverage E – Foreclosed Property Premises Liab ility Insurance 
Provides coverage for bodily injury and property damage arising from occurrences at foreclosed 
properties.    Foreclosed Property Premises Liability Insurance coverage is only available if 
you also purchase Foreclosed Property Coverage. 
 
Coverage only applies to the following types of properties: 

1) Residential Buildings (1-4 family only)  
2) Vacant Buildings 
3) Vacant Land 

 
No coverage is provided for Commercial Properties, Farm Properties, Buildings Under 
Construction or Multi-Family Housing. 
 

Foreclosed Property Premises Limits of Insurance: 
 
(  )   $100,000  Per Occurrence with $200,000 annual aggregate 
(  )   $500,000  Per Occurrence with $1,000,000 annual aggregate  
(  ) $1,000,000  Per Occurrence with $2,000,000 annual aggregate 

 
No Deductible applies to this coverage. 
 

Are properties inspected for liability hazards prior to foreclosure?  

Always ____    Sometimes  ____      Never  ______ 

 
Do you require that all lessees obtain their own premises liability coverage?   

  Yes   No 

Does your lease agreement require the tenant to hold you harmless from liability arising from 
bodily injury or property damage at the leased property?    Yes   No 
 
(  ) Terrorism Coverage 
According to the provisions of the Terrorism Risk Insurance Act, terrorism coverage for property 
and liability losses arising from Certified Acts of Terrorism can be purchased on Commercial 
Properties. 

Indicate below if you want to purchase coverage for:  
(  ) Property losses caused by Terrorism; 
(  ) Premises Liability losses caused by Terrorism . 
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IV. Previous Policy and Loss Experience  
Do you currently have a reporting form policy that provides Lender Placed Hazard Coverage?    
Yes    No 
 
If  yes, who is the insurer?  ___________________________________________ 
If no, how do you obtain coverage for your lender placed hazard exposures?  

_________________________________________________________________ 

 
Do you currently have a reporting policy that provides Lender Placed Flood Coverage?   

  Yes    No 
 
If yes, who is the insurer?   ____________________________________________ 
If no, how do you obtain coverage for your lender placed flood exposures?  

__________________________________________________________________ 

 
Do you currently have a reporting form policy that provides Foreclosed Property Coverage?      
Yes   No 
If yes,, who is the insurer?  ____________________________________________ 
If no, how do you obtain coverage for your foreclosed properties?   

__________________________________________________________________ 

Do you currently have a reporting form policy that provides Foreclosed Property Premises Liability 
Coverage?    Yes   No 
 
If  yes, who is the insurer?  ____________________________________________ 
If no, how do you obtain coverage for your foreclosed property premises liability exposures?   

_______________________________________________________ 

Has any carrier ever cancelled or non-renewed your Lender Placed or Foreclosed Property 
coverages in the past?     Yes    No  If yes, provide details below. 
 
 
 

 
Please provide detail on loss experience for the past 3 years.  (  Check here if loss detail 
provided in separate attachment.) 
 Policy Period # Claims Total Loss 

Amount 
Approx. Annual 

Premium 
Most Current Policy     
2nd Prior Year     
3rd Prior Year     
 
Do you currently have Mortgage Impairment or Mortgage E&O Coverage?   

  Yes   No 
 
If yes, who is the insurer?  __________________________________________________ 
If yes, what is the current policy period?  _______________________________________ 
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NOTICE TO VIRGINIA APPLICANTS : It is a crime to 
knowingly provide false, incomplete or misleading information 
to an insurance company for the purpose of defrauding the 
company.  Penalties include imprisonment, fines, and denial of 
insurance benefits. 
 
NOTICE TO WASHINGTON APPLICANTS :  It is a crime to 
knowingly provide false, incomplete, or misleading information 
to an insurance company for the purpose of derfrauding the 
company.  Penalities include imprisonment, fines, and denial 
of insurance benefits. 

NOTICE TO WEST VIRGINIA APPLICANTS :  Any person 
who knowingly presents a false or fraudulent claim for 
payment of a loss or benefit or knowingly presents false 
information in an application for insurance is guilty of a crime 
and may be subject to fines and confinement in prison. 
 
NOTICE TO ALL OTHER STATE APPLICANTS :  Any person 
who knowingly includes any false or misleading information on 
an application for an insurance policy may b e subject to 
criminal and civil penalties. 

 
 

 


